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E.O. 11652: GDS 
TAGS: EINV, TH 
SUBJ: TEMCO 

REF: BANGKOK 4394 

1. TEMCO GENERAL MANAGER P.J.L. LYONS REPORTS HE AND SHELL 
COLLEAGUES ARRIVED FOR MEETING WITH MINISTER OF INDUSTRY, 
NITHIPHAT CHILICHAN, EVENING MARCH 17 WITH LETTER CLEARED 
WITH NEW YORK AND THE HAGUE OFFERING TO NEGOTIATE EXPANDED 
THAI GOVERNMENT PARTICIPATION IN TEMCO. MINISTER INFORMED 
LYONS HIS SUGGESTED SOLUTION TO PROBLEM, TRANSFERRING 51 
PERCENT OWNERSHIP TO RTG, HAD BEEN STRONGLY OPPOSED BY 75 
PERCENT OF SENI CABINET DURING AFTERNOON MEETING AND THE 
REQUESTED REVOCATION ORDER MUST BE ISSUED MARCH 18. LYONS 
NONETHELESS GAVE MINISTER TEMCO LETTER OFFERING TO NEGOTIATE 
FOR INCREASED RTG PARTICIPATION AND DEPARTED. 

2. AS OF 1600 LOCAL TIME MARCH 18 LETTER OF REVOCATION NOT 
RECEIVED BY TEMCO. LYONS HAS INFORMED UNION CARBIDE HEAD- 
QUARTERS NEW YORK AND HAS BEEN INSTRUCTED TRANSMIT 
REVOCATION ORDER NEW YORK FOR STUDY UPON RECEIPT. 

COMPANY HAS SEVEN DAY PERIOD BEFORE, AS LAW STIPULATES, 

IT IS SUPPOSED TO TURN OVER LEASE DOCUMENTS TO RTG. 

LYONS REITERATED COMPANY WOULD DEMAND DETAILED REASONS 
FOR REVOCATION IF NOT GIVEN IN ORDER AND INSISTED COMPANY 
BELIEVED IT HAD COMPLIED WITH ALL ASPECTS AGREEMENT. 

3. CARETAKER PRIME MINISTER SENI HAD INSISTED TERMINATION 
OF CONCESSION WAS AN ADMINISTRATIVE RATHER THAN A POLICY 
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DECISION AND MINISTER OF INDUSTRY WOULD MAKE DECISIONS. 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

SEQUENCE OF EVENTS HAS QUICKLY EXPOSED THIS ABSURD 
PRONOUNCEMENT. MAIORITY OF SENI CABINET CONTINUES TO 
HOPE CANCELLATION WILL WIN POINTS FOR THEM IN FUTURE 
ELECTION CAMPAIGNS. 

4. WE ASSUME SENI GOVERNMENT GILL DELIVER REVOCATION 
ORDER BEFORE IT LEAVES OFFICE. IT IT DOES NOT DO SO IN- 
COMING PRIME MINISTER KHUKRIT PRAMOT STATED IN A PRESS 
CONFERENCE MARCH 17 HE WOULD TAKE OVER THE PROBLEM AND 
STUDY IT. HE EMPHASIZED AT THIS JUCTURE HE CANNOT ASSERT 
OR GUARANTEE WHETHER THE WITHDRAWAL OF THE CONCESSION WILL 
BE BENEFICIAL FOR THAILAND OR NOT. 

MASTERS 
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